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Abstract

Institution is a rule of the game and organizations that play an important role in
regulating the use and allocation of resources in an efficient, equitable and sustainable
[11[21[3][9]. Institution will provide an important change in terms of industrial and
agricultural sectors in tobacco plants. The research aims to identify prospects existence of
formal and informal institutions against the tobacco industry in Gresik. The research data is
primary and secondary data. Research sites focused on Gresik. Technical analysis of data
is using descriptive analysis and game theory. The results showed that the existence and
role of formal and informal institutions will provide a new euphoria in the tobacco industry
in Gresik. This is indicated by an effort to increase awareness of the importance of
communication between economic actors in the tobacco industry.
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Introduction

Institution is rule of the game with an important role in regulating the use and
allocation of resources in efficient, equitable and sustainable [3][9]. Furthermore,
Williamson (1998) showed differences in definition of institutional justification becomes
the New Institutional Economics (NIE) and The Institutional Government. New
Institutional Economics (NIE) is a rule of the game which includes policy, justice, contract
and property rights. Meanwhile, The Institutional Government is the institution that
regulates the institutional market, corporate, and bureaucratic. On the other hand,
institutions consist of informal institutions and formal institutions [8]. Formal institutions
are institutions that have the rule of law and regulation legality of the government. Informal
institutions are institutions that run out of legality formal system and has no legal force.
Therefore, the basicly institutional implications will provide an important change in terms
of industrial and agricultural sectors in tobacco plants. One of the agriculture and industrial

sectors relationship within the framework of the tobacco economy.
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