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Abstract
This study aims to examine the debt / equity hypothesis and
hypothesis size (political cost hypothesis) with a focus on fixed asset
depreciation accounting method selected companies. Debt / equity
hypothesis states that if the debt / equity ratio of a company is
getting higher, then chances are the company to choose accounting
methods that increase profitability also increased (Watts and
Zimmerman, 1986). This study uses debt to equity ratio and interest
coverage ratio as proxy variables to test the debt / equity hypothesis.
While the size hypothesis states that the larger the company, the
managers the possibility to choose accounting methods that reduce
profits is also higher (Watts and Zimmerman, 1986). This study uses
total assets and net income as proxy variables for company size. This
study uses a logit regression to test the hypothesis. The total sample
of the study was 108 company's financial statements for the year
ended December 31, 2004. The results show that the debt / equity
hypothesis (the interest coverage ratio as a proxy variable), and the
size hypothesis (with total assets as a proxy variable) proved.
Overall, the test results are consistent with previous studies.
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1. PENDAHULUAN
1.1 Latar Belakang

Penelitian mengenai hubungan atau kontrak antara manajemen dengan
para stakeholders perusahaan sudah banyak dilakukan (diantaranya oleh Watts
dan Zimmerman, 1978; Zmijewski dan Hagerman, 1981; Bowen, DuCharme,
Shores, 1999).  Penelitian-penelitian tersebut mengasumsikan bahwa para
stakeholders menggunakan informasi akuntansi dalam laporan keuangan sebagai
salah satu dasar pengambilan keputusan mereka. Penelitian-penelitian tersebut
juga mengasumsikan bahwa manajemen selalu berusaha untuk memaksimalkan
kesejahteraan mereka sendiri. Salah satu cara yang digunakan oleh manajemen
adalah dengan memilih metode akuntansi yang akan mempengaruhi angka-angka
dalam laporan keuangan sehingga pada akhirnya akan menguntungkan posisi
mereka/perusahaan.
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