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ABSTRACT

The objective of this study is to provide empirieaidence that some
factors do influence independence of auditor infrening their service. In this
study seven factors are identified to have someente on the independence, as
perceived by auditors who provide service and bytigg who require their
service. These factors are: (1)Financial interestthe client's company and
business relationship with their clients, (2)Conip@t in providing auditing
services among auditors, (3)Non audit service peréd by auditors, (4)The
tenure (the length of continuing audit servicepofaudit firm with a given client,
(5)The size of the audit firm, (6)Audit fee, (7ijation among auditors and client.
To collect on which the perception o auditor anditttlient can be describe, the
following group are chosen as respondents Brawijdyaversity.

This study analysis the perception of the aboveetlgroup toward the
likehood of impairment auditors independence byeseinfluencing factors.
Baised on the data collected, factors analysisiwaed to describe and explain the
characteristic of the perception.

The result of the study indicated that the maglatuof auditors
independence impaired is influence by the typéheffactors in this study. Tha
study shows that the following sequence of thefaaeflects the magnitude of
each factor in influence the impairment of indeparek: (1)Financial interest in
the client’s compay and business relationship witkir clients, (2)Competition in
providing auditing service among auditors.

Key word: Auditors, auditors independence, factors of indejgece.
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