
Digital Repository Universitas JemberDigital Repository Universitas Jember

http://repository.unej.ac.id/
http://repository.unej.ac.id/


Digital Repository Universitas JemberDigital Repository Universitas Jember

http://repository.unej.ac.id/
http://repository.unej.ac.id/


Digital Repository Universitas JemberDigital Repository Universitas Jember

http://repository.unej.ac.id/
http://repository.unej.ac.id/


Digital Repository Universitas JemberDigital Repository Universitas Jember

http://repository.unej.ac.id/
http://repository.unej.ac.id/


Digital Repository Universitas JemberDigital Repository Universitas Jember

http://repository.unej.ac.id/
http://repository.unej.ac.id/


.\BSTR~CT 

The monetary crisis which has been devastating Asia starting back in 1997 has 
triggered significantly datnaging consequences to factories in the region. A great number 
of cotnpanies underwent a severe tnonetary cotnplica tedness to fmance their operational 
cost. and as a result this phenomenon ha3 responsively iafluenced the ft:1ancial s~tuc.ture 
and perfonnance of the respective companies. The degree of soundness of a institution 
is ,in basic tenus, influenced by tnany aspects; ho\vever, the aspect of liquidity, 
soh·ability, and fragility retnain the benc.htnarks to adjudicate it. 

The analysi. tnethod of cash flow ratio tlu·ough its discritninator analysis 
approach, a method utilizing cash flo\Y ratio variable, is able to provide a sharp 
discritnination \Vhether the condition of the respective companies forecast to be sound or 
vice versa. This research is also expected to point out considerably influencing ratios in 
discriminating the perfonnance ofF ood and Beverage Industries. 

The research intended to 16 biggest populated industries of food and beverage 
industries registered in BEJ between the period of 1995-1999, which was carried out 
under the condition where the fmancial performance of the companies act as ihe 
dependent variables \Vhile cash flow ratios play a ro]e of independent variables w-hile 
utilizing the analytical statistic of discriminator analysis or Z-score, has clearly 
distinguished companies ·with fmancially sound conditions from the others. 

The results of the research reveal that cash flow adequacy ratio and cash t1ow 
retutn on assets ratio are the tnost significant discritninators in determining the fmancial 
state of con1panies. Last but not lea<;t cash flow liquidity ratio, cash interest coverage 
ratio, and operation index ratio also play relatively important roles. The discriminators 
inform that cash flaw for the paytnent of long-term loan, assets purchase, and dividend 
imbursement as well as the ability ratio from all the asset<; in order to cover operational 
expenses are the most impottant indicators of the perfotmance of sound companies. 

The level of accuracy of the clarification of the research is as high as 83.3~(>. it means that 
the accuracy can be classified as accurate since the Hit-ratio has exceeded Change ~vlodel 
C-pro and C-max· The value of Press Q statistic, being higher than the value of Press Q 
table signifies that the function of the discritninator can be tnarked as stable, and 
therefore; its accuracy is approved. 

It is favorably expected that the research contributes in expanding the society,s 
insight in measuring the perfotmance of cotnpanies through the method of cash flow ratio 
analysis. Nevettheless, to maintain the accuracy of the results, a' ~unilar research in the 
future is to be undertaken along with the adjustments tnade in the fmancial structure of 
compantes. 
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