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Abstract 

 

The weaknesses of external balance in a crisis need appropriate selection of  policy of  

a country to adjust to the applied exchange  rate system. This research was intended to 

analyze the interconnections of the performance of balance of payment, output level and 

exchange rates under the free floating exchange rate system in Indonesia and Philippinesand 

the controlled one in Thailand on the basis of Mundell-Fleming model. This research used 

analysis method of Error Correction Model (ECM). The results of this analysis provided a 

perspective that, in short-term, Indonesia is more appropriate to apply fiscal policy in 

addition to its monetary policy, and Philippine more appropriately applies monetary policy, 

but for Thailand, fiscal policy is very appropriate to apply. However, in the long term, all 

three countries can be influenced more by fiscal policy for stabilizing their economy. These 

facts are caused by the implementation of free floating exchange rate system which is still 

accompanied with tightness in stabilizing the volatility. The implications, in case of recession 

and intervention by fiscal expansion, indeed will increase output in short term; however, in  

the long term, the policy will appreciate the real exchange rate which can diminish the 

amount of output and makes the economy worse. 
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1. Pendahuluan 

Paradigma pengenalan model Mundell-Fleming pada periode 1960 sampai dengan 

1970, khususnya pada negara yang terkategori perekonomian kecil dan terbuka karena 

memuat intervensi negara melalui keseimbangan internal (penggunaan faktor-faktor produksi 

secara penuh dan stabilitas harga) dalam jangka pendek dan jangka panjang yang 

mempengaruhi sisi keseimbangan eksternal (Salvatore, 1995: 208; Boyer, 2009; Boughton, 

2003). Pada posisi keseimbangan eksternal yang dipengaruhi kinerja neraca pembayaran 

internasional tergantung pada sisi keseimbanga internal seperti faktor produksi kapital yang 

besarnya dipengaruhi oleh jumlah investasi dalam neraca modal. 

Adanya tambahan kapital akan meningkatkan ketersediaan lapangan kerja yang 

memicupeningkatan output (Blanchard, 2003; Samuelson dan Mailath, 2006). Meskipun 

demikian suku bunga yang rendah menyebabkan biaya untuk mendapatkan modal berkurang 
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