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[ CHAPTER|

INTRODUCTION

1.1 Background of the Study

Some scholars have often depicted the 18 and 20" centuries in
Indonesian history as a period of change. Such a picture is given for
example by Wertheim, Soemardjan, Kuntowijoyo, Suhartone.’ Even
in an influential work by Kartodirdjo focusing on a different theme, a
similar depiction is also found * According to Burger, the changes resulted
from the intensification of western influences.* The influences penetrated
into the Indonesian society through the establishment of plantation
enterprises. According to Houben, the influences grew not only through
formal channels but also informal channels, and even the latter ones were

far more impertant than the former ones.”
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taken in Panarukan and Bondowoso in 1934 '™

It is warth to note here that western plantations played an important
role in stimulating the emergence of other economic activities in which
different groups of people were involved. The indigenocus people got
involved in the opening of stalls, which provided daily necessities such as
customer goods and foodstuffs. While the Chinese played an important
role in textiles and intermediary trade. In addition, in the cow milking
business, both the Westerner and Chinese were actively involved. The
indigenous people also took a part in this business although still less
significant. In 1938 Resident Romondt reported that there were 10 cow
milkings in Jember, specifically 5 owned by westerner, 4 owned by Chinese
and only one owned by indigenous people. ™

The establishment of plantations alse stimulated to the development
of small-scale business. Examples that could be mentioned here are roof
tile industry, brick industry, limestone industry and welit. These small
scale industries served particularly the nterests of plantations. The
demand for limestone rose significantly since the establishment of sugar
industry in Jember. The development of these small scale industries
perhaps could be seen as secondary backward linkages of plantations. The
main backward linkages of plantation agriculture enterprises in Jember
were the establishment of social overhead capital facilities, particularly

railroads and irrigation facilities.

In2 AMNKE S Memoric voe Ulvergmoee van den Resadent vin Besocki 1931 - 195347 o 14

Td Pl emmers b cows millangs woers b Olens ko ermbery, s o Tie {lemibwery, Vi g 8k
Thegeraly, The Bog 1 Shoeaton, Pranke [ hase b, Verloeve (e}, Dindenn (holivaies
wned Berslarseng and Voo Dk Penguabag.

[ CHAPTER V

CONCLUSION

The preceding chapters have demonstrated the development of
plantations in Jember during the late colonial period. Several conclusions
can be drawn here. The establishment of private plantation enterprises
had shifted radically the region of Jember. During three decades under
the cultivation system the involvement of Jember economy with the
international market remained relatively limited. The region’s economic
type was still predominantly subsistence in nature. Even though it began
to change with the introduction of the state-run coffee cultivation, but
its export capacity was still small. In addition, this process also proceeded
slowly. The pace of change only began to accelerate with the emergence
of the private tobacco plantations, which were subsequently followed by
rubber and sugar plantations. The development of commercial plantations
transformed Jember from a less important region in economic terms, into
a leading center of the agricultural export in Besuki residency.

The operation of plantations requires land and labour. Te fulfill
the requirement of lands, the western planters leased lands from the
local peasants/farmers. In the beginning the leased lands were dry fields
(tegalan). The decreasing productivity of dry land to lease wer langs.

[{H
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However, when the expansion of plantations took place, the nead of lands
increased. This situation pushed them to look for another alternative in
obtaining lands. From the goverment they were granted a2 number of
lands leased on the basis of erfpacht rights.

Regarding the labour problem, the case of Jember shows a similarity
with that of East Sumatera. Labour was scarce in Jember because the
region was still sparsely populated, Therefore, the requirement of labour
was met by recruiting labourers from outside especially Madura, Part
of the workers was also recruited from the densely-populated parts of
Central and East Java. The efforts were made for two major reasons.
First, the need of labourers on plantations continued to increase. Second,
there was also a shift of plantation area from dry fields to wet fields
(sawah). The recruitment of plantation workers transformed Jember
from a sparsely-populated region to a more densely-populated area.
Eventually, the population of Jember soon became the largest one in
the residency. A change also occurred in the population composition
of Jember. The region population consisted of people from a different
ethnic backgrounds: Madurese, Javanese, Usingers, Chinese, Europeans
and a few others. With the development of plantations, Jember formed a
multiple ethnic society which provide a fertile arena for doing reseach on
ethnic relations,

The relationship between plantation agriculture and peasant
agriculture in Jember also presented an interesting phenomenon. The
establishment of plantation agriculture with en export market orientation
did not destroy the peasant especially food production. The scarcity of
foods was rarely reported to have happened to the region of Jember, Even
the development of plantations was parallel with the rising capacity of
the region to produce foodstuff. The region was able to produce large
guanttities of rice and exported the surpluses to other places. The case
of lember challenged the view put forward for example by Kartodirdjo

and Suryo that western plantations had a detrimental impact on food

e
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production and peasant eonomy. |he present study supports research
findings by Edy and Padmo that the operation of plantations in Jember
did not do harm to the subsistence agriculture. The plantations did not
endanger the peasants whose livelihood relied on agriculture. On the
contrary, the production of foodstuff experienced a continuing increase,
resulting from improvement in irrigation facilities.

In relation to the backward linkages, the establishment of plantations
stimulated a number of small scale industries, which were |argely at the
hand indigenous people, for instances brick industry, roof-tile industry,
limestone industry, and welit industry. These served the interest of
plantations. However, a more important example of backward linkages
was the development of social overhead capital facilities such as irrigation,
seaport, roads and railroads. These facilities were built and improved to
support the needs of plar ations. It was different from the backward
linkages, the establisment of plantations in Jember were not followed by
examples of forward linkages, The plantations here just produced raw
materials which, then, were exported to world market, There was no
industry in Jember which produced certain goods using tobacco, rubber
or sugar as its raw materials. A good example of forward linkges was
probably cigarette industry which utilized tobacco as its raw material.
But, this industry failed to emerge in the region of Jember.

However, it is obvious that the establishment of plantations made
economic activities in the region of Jember growing. This sector created
job opportunities for the indigenous people and immigrants from other
places to earn money. In the next turn, the existence of labourers raised the
demand for daily necessities such as customer goods and foadstuffs. This
created a condusive climate for the emergence of stalls which provided
labourer's daily necessities. The involvement of indigenous people in this
activity was significant, except in cow milking business. Although the
indigenous people also participated the main role was at the hands of

European and Chinese.
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Finally, it is important to note hera that the establishment of plantations
in Jember was able to stimulate the active invelvement of the indigenous
people in export production. The phenomenon was clearly seen in the
case of tobacce, but not in the case of rubber or sugar plantations. Beside
the plantation tobacco, the smallholder tobacco, which was planted on
the initiatives of the peasants, had a paramount position in Jember. The
widespread of the smallholder tobacco paved the way for the operation of
tobacco dealers (opkooper) running tobacco business without developing
their own plantations. Their activities frequently became a cause of the
strict competition with the planters. The emergence of tobacco leaves
stealings and sheds burnings could be seen as side effects of the strict

competition, rather than form of social protests,
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