ing & Research €

in

ished By Global Academy of Tra

¢ Journal Publ

entifi

ASc




JBSSR

Global Journal of Business and Social Science Review

Editor-in-Chief:

Kashon Przada. Ph D

Gl cudewy of Troiming & Research
foTF, Mmowsas

Prewcdent:
Poui D Ahesad Fauzi Abdul
Essmd ™ D

D= Sawr Moimsiz (USM),

Edisacial Seaff:
T X EL

Sy deoniewy o Tramurg & Research
Lo

I msmingum NpEeasTe
Cheme Somteww o Trmmmg & Research
o= E, denswenc

Sur Ty Wad aimeddin
S Sty of Temiming % Research
=TT smsowma

Ednscnsl Office:
“«i‘_,wdd’l’riing&
Femwwr—y CATR

See O Tomee Swkc Asgkasa, Jalan
e Tesan S7W Caa

T T NS Mk ~6017-369 0275
Tomet giees sScer@pmad cOm
mmme wwv gh=S YT

1SSN 2289-8506 © 2015 Global Academy of Training & Research. All rights reserved.

Editorial Board Members
Prof. Dr. Milena Popov, Ph.D.

The City University of New York, USA
Prof. Dr. Wynand Grobler, Ph.D.
North West University, South Africa

Prof. Dr. Steven Tam, Ph.D.

Fort Hays State University, USA

Prof. Dr.Fouzia Nacem Khan,
Ph.D.

SMI University, Pakistan

Prof. Dr. Yasushi Suzuki, Ph.D.
Ritsumeikan Asia Pacific University, Japan
Prof. Dr.Lucy Xu, Ph.D.

Macro think Institute, USA

Prof. Dr. Nadir Kolachi, Ph.D.
Skyline University College, UAE

Prof. Dr. Nayan Kanwal, Ph.D.
University Putra Malaysia, Malaysia
Prof. Dr. Ahmad Fauzi Abdul
Hamid, Ph.D.

Universiti Sains Malaysia, Malaysia
Prof. Dr. Siah Hwee Ang, Ph.D.
Victoria University, New Zealand

Prof. Dr. Osayimwense Osa, Ph.D.
American University of Ras Al Khaimah,
UAE

Prof. Dr. Michele Ambaye, Ph.D.
Pau Business School, Pau, France

Prof. Dr. Suzan Abed, Ph.D.
Applied Science Private University, Jordan
Prof. Dr. Shobha Sundaresan, PhD.
Maharani Lakshmi Ammanni College for
Women, India

Prof. Dr. Iwan Triyuwono, Ph.D.
University of Brawijaya, Indonesia

Prof. Dr. Mohamed A. Suleiman Al
Sardy, Ph.D.

Al Balqa Applied University, Jordan

Prof. Dr. Subramanian
Arumugam, Ph.D.

Kalasalingam University, India

Assoc. Prof. Dr. Nuraisyah Chua
Abdullah, Ph.D.

Universiti Teknologi MARA, Malaysia

Dr. Muhammad Umar Draz, Ph.D.
UCSI University Kuala Lumpur, Malaysia
Dr. Martin Surya Mulyadi, Ph.D.
Bina Nusantara University, Indonesia
Dr. Mohd Zulkhairi Bin Mustapha,
Ph.D.

University of Malaya, Malaysia

Dr. Noor Sharoja Binti Sapiei,
Ph.D.

University of Malaya, Malaysia

Dr. Mohammad Jameel, Ph.D.
University of Malaya, Malaysia

Dr. Ali Alashwal, Ph.D.

University of Malaya, Malaysia

Dr. Ale$ Kocourek, Ph.D.

Technical University of Liberec, Czech
Republic

Dr. Kausar Saida, Ph.D.

" ‘Emirates College for Management and IT,

UAE

Dr. Maniam Kaliannan, Ph.D.

The University of Nottingham, Malaysia
Dr. Mukhtar E. Eltaweel, Ph.D.
Misurata University, Libya

Dr. Toto Rusmanto, Ph.D.

Binus Busi School, Ind i

Dr. Smitha Dev, Ph.D.

Abu Dhabi University, UAE

Dr. Mohamed 1. Mugableh, Ph.D.
Irbid National University, Jordan

Dr. P.Lalitha, Ph.D.

BITS Pilani, India

Dr. Sharifah Syahirah Syed Sheikh,
Ph.D.

Universiti Teknologi MARA, Malaysia
Dr. Rohana bt Kamaruddin, Ph.D.
Universiti Teknologi MARA, Malaysia
Dr. Emin Cihan Duyan, Ph.D.
ANadolu University, Turkey

Dr. Bashir Said AbulQaraya, Ph.D.
Zayed University, UAE

Dr. Caleb Chen, Ph.D.

Hong Kong Baptist University,

China

Abstracting/ Indexing:

Global Joumal of Business and Soc

ial Science Review (GJBSSR) is being indexed with

following organizations: Cabell Publishing, Inc., Ulrichsweb, Directory of Open Access
Journals (DOAJ) , JournalSeek , IndexCopernicus, ProQuest, Gale, The Australian Research
Council (ARC), Massmann International Booksellers, Malaysian Citation Centre (MCC),

Google Scholar, Citefactor and CrossRef.



Global Journal of Business and Social Science Review

Vol. 4 (1) October — December 2015

Contents
Foreword . i
Regular Articles
Title Page No.
The Impact of Macro Economics on Firm Values and Financial Performance 01-08

as an Intervening Variable: An Empirical Study of LQ-45 Banking Industries
i Indonesia .
Indra Siswanti, Eko Ganis Sukoharsono, Embun Prowanta

Implementation of Shariah Accounting Theory in Shariah Value Added: A 09-15

Theoretical Study

Ari Sita Nastiti, Siti Maria Wardayati =

Impact of Work Life Balance on Job Satisfaction: A Study on Indian Women 16-25
A

B. Divya Keerthika

Determunants of Systematic Risk of Banking Sector in Indonesia Stock 26-33
Exchange

FPaow'ima Yuricha Amtiran, Rina Indiastuti, Sulaeman Rahman Nidar, Dian
Moz

The Efectof Environmental Performance, Foreign Ownership and Leverage 34-39
% Dusclosure of Corporate Social Responsibility (Study on Manufacturing

Compamses = Indonesia Stock Exchange)

Masficldy Emmi Savitri

Orzsmsstonsl Creative Climate in Determining the Work Innovativeness 40-53
smong Se Ksowledge Workers
Chemg Ling Tan, Mei Yan Ho

Srasege CSE based on Local Wisdom for Corporate Sustainability 54-61
{ & Case Soudy om Sugar Factories in Karesidenan Besuki)
Yosetin Sayekn. Taufik Kurrohman, Purnamie Titisari

Unizston of Productive Zakat Model on Poverty Reduction in Jember 62-68
Frpmon

IS5 DS 5506 € 2015 GATR Enterprise. All rights reserved.



Ririm Irmadariyani , Andriana

Factors affecting the Adoption Decision of Home Grown Medical
Techmology in Malaysian Hospitals: An Exploratory Study
Zarima Deman, Nur Zana Mat Nur, Mailud Balal

Percepuion of the Service Experience: An Exploration of Public Sector in
PDAM Tira Khamlistiwa Pontianak West Kalimantan Using Repertory Grid
Techmigue

Nur Affak Akmad Shalahuddin, and Ilzar Daud

Philosopiucal Smudy of Interference in Setting the Legal Protection of Bank
Cessomers m Indonesia
Theresia Amita Christiani

(Genmder. Subsidies and Financial Capital Impact on Microfinance Institutions
Performance
Makens Iia Sari. Retno Endah Supeni &

The Comtmbution of Health Law to Social Change
Ammy Resmowati

(Cheld Protection through Intercountry Adoption with Special Reference to
the Hague Convention on Protection of Children and Co-operation in
Respect of Intercountry Adoption 1993

Nadhilah A Kadir, Azizah Mohd, Roslina Che Soh@Yusoff, Najibah Mohd
Zin

The Influenice of Entrepreneurship Orientation on Organizational Learning,
Sestzinable Competitive Advantage, and Company Performance at Small
and Medium Enterprises in West Java

Arasrima D A Samoedra, Hayun Setiawan

Mecmeconomsc Determinants of FDI Inflow: Malaysia Evidence
Sradew B K Narayaman, Hassanudin Mohd Thas Thaker

Des=mmuments of Women Involvement in Sarawak Cooperative Movement
Jaw Bomeme A5 Yusman Yacob, Cynthia Gundu Bullok, Rashinah Binti
Soswew

Consimsen of SMEs 10 Economic Development of ASEAN Countries: The
Tieee Foces Arcas '

Shamens Eandasamy. Chung Chay Yoke, Ung Leng Yean, Tee Peck Ling, Pok
W Fomg A5k Nai Chiek

NN IS 3506 © 2N S GATR Emerprise. All rights reserved.

69-79

80-88

89-95

96-100

101-106

107-116

117-124

125-134

135-142

143-156



Crmacal analysis on the Children and Young Person Employment Act 1966
2 the Education Act 1996 in relation to causes and effect of child labour in
Mzlaysia

Nk Ahmad Kamal, Marhanum, Azizah, Ashgar, Yusuff

Why The Ancient Musical Essence Is Still Retained In Dusun Tindal’s
Instrumental Music Within Its Modern Community?
Chong Lee Suan

Marketing Organ Donation in Universities: A Literature Review
Skarifah Nurafizah Syed Annuar, Stephen Laison Sondoh Jr, Andreas Totu

A Review of Empirical Studies on User Acceptance of Driver Assistance
Systems
Mohd Hafzi Md Isa, Baba Md Deros, Khairil Anwar Abu Kassim

Development and Validaiion Process of an Innovative Instrument to Assess
Perception of Research University Image
Noordini Abdullah, Nocraini Mohamad Sheriff

Comwversion of Religion: A Study on the Position of Law, Religion, and
Practice in Malaysia and Egypt

N Arfah Abdul Sabian, Abdul Mutalib Embong, Raja Ahmad Iskandar
Bz Yaacob, Zullina Hussain Shaari

lsswes and Challenges of Social Media Adoption by Tourism SMEs
Cymthia Robert Dawayan, Stephen Laison Sondoh Jr.

The Implementation of Strategy, Organizational Culture and Performance:
Finding “The Best Fit’
Achmad Sobirin, Bambang Tutuko

Mormative and Empirical Research Methods: Their Usefulness and
®slevance in the Study of Law as an Object
Theresia Anita Christiani

Betmor Fmance; Telkom Telkom University Student Entrepreneurship; the
=f=cr of amount of investment, source of funds, potential losses against
moome: and Re-Investment

Semdramo, Alex Winarno

The Effect of Tax Inspection in compliance with Taxpayers Pay Income Tax
{Imcome Tax article 25) case study on Tax Office Pratama Tampan
Peicanbaru

Aska Zarefar, Arumega Zarefar, Andreas

JESN 22895506 © 2015 GATR Enterprise. All rights reserved.

157-166

167-174

175-181

182-189

190-197

198-211

212-219

220-227

228-234

235-241

242-249




Persomal Factors and Acceptance of Dysfunctional Audit Behaviour:
Ewadence from Indonesian Public Sector Audit
Sukermita. Husna Roza

The Relanonship Between Transformational Leadership Characteristic,
Organizational Commitment, and Job Performance of the Employees of Four
State-Owned Banks in Pontianak, West Kalimantan

lzar Daud, Sopian Bin Haji Bujang, and Nur Afifah

Risk Assessment and Earning Management in Banking of Indonesia:
Corporate Governance Mechanisms
Irimandari Prasetya Nugrahanti

The Pracucality of Nominating Committee in a Company.
Narwl Jammah Mustafa Khan , Nor Akhmal Hasmin

Forms of Acknowledgement of Debt in Malaysia: The Legal Implications
Dueryama be Mohamed

L1
The Infsence of the Types of Compensation (Financial and Non-Financial)
o= Job Ferformance among Employees at the Employees’ Provident Fund
'EFF = Kaalas Terengganu, Terengganu, Malaysia
Was Swome 52 Abdul Rashid, Mohd Noor Azman bin Othman, Mohd Zainudin
Sue Otemoe. Naorul Fatini

& Simdy of Bmemmanional Financial Reporting Standards (IFRS)
Impiementstion = Indonesia: The Preparers’ Perspectives
Awmas Swers. Swhernita, Elvira Luthan, Efa Yonnedi

Semvss Quainy Dimensions and Customers’ Satisfactions in Mobile
: -
I Solcteeet Roms S Kannan

e Wi of Infag and Shodagoh Management in Increasing the Society’s
Zoomemrs W sifare

Eeryome, Lema Naryanti, Heny Hendrayati

Smpees of Sssdent Satisfaction towards Customer Evaluation of Hei’s With
H=feemee 0 Soethern Tamilnad.

2 Semeengs Priva. Dr. M. Jeyakumaran

e O Frce and Food Security Related Variables in Malaysia
S Dews fpplamaicu. Mukhriz Izraf Azman Aziz

A B=wew of Political Branding Research

SN TS 3506 © M S GATR Esterprise. All rights reserved.

250-257

258-266

267-275

276-282

283-289

290-297

298-305

306-313

314-321

322-331

* 332-339

340-348



Akhmad Farhan, Azhar Ahmad

The Role of Technology to Achieve Sustainable Economic Development in
Afnca
Salfy M. Farid

The Influence of Innovation Characteristics on Low Loss Microwave
Transmission Glass Adoption: A Conceptual Paper

Haslinda Musa, Namirah Ab Rahim, Badrul Hisham Ahmad, Mohamad
Zoinol Abidin Abd Aziz

Financial Resilience: A comparative study of Islamic and Conventional

Banking

4recha Khan, Junaina Muhammad
S Information Strategies for Malaysian Land Administration
Nordaliza Zulkifli, Mohammad Tahir Sabit Mohammud, Abd. Halim Hamzah

Spiritual Intelligence Forming Ulul Albab’s Personality
Elmi Bin Baharuddin, Zainab Binti Ismail

Social Media. Social Competence and Teenagers
{Sandy of Students’ Digital Media Literacy Level’s in Jakarta)
Ehocomanes Sholikhati

Eramework for Cyber Wellness Index in Singapore
-
An Empencal Stmudy on the Effect of Service Quality on Student Satisfaction
= Mislsysizn Distance Education Institutions
Fimelime Sahul Hamid

Pewsies of the Five Disciplines of Learning Organization in a Private
son in Indonesia
Sde Subioms Hutasuhut, Shahren Ahmad Zaidi Adruce, Sopian Bujang

Shareholder Activism, Institutional Shareholders and Agency Problems in
MpFisE
Wizl Akmal Musa, Shahril Eashak Ismail

Eaplermg the Relationships among Interest Rate, Exchange Rate, and Stock
Mizrk=: = Indonesia
Sheriimds Octa Yuniarsa, Jui-Chuan Della Chang

Head of Regional Characteristics and the Local Government Performance in
macees2

SN 2295 8506 € 2015 GATR Enterprise. All rights reserved.

349-361

362-369

370-379

380-389

390-400

401-409

409-412

413-424

425-431

432-439

440-447

448-460



Agus Prasetyo, Camelia Putrini

The Influence of Personality, Driver Stress and Driver Behavior as Mediator
o= Road Accident among bus Driver in Riau Province Indonesia
Firi Rocmi Ismail, Fatimah Wati Halim

(Cwstomer Retention Strategies: Benefits on Small Businesses in Nigeria
Tovahim Ahmed, Usman Yerima Abdullahi, Ibrahim Abba

Talaggi Method in Teaching and Learning Islamic Education at Pondok
Enstitnti

Sywhaida Idha Binti Abd Rahim, Mohd Asmadi Yakob, Siti Khurshiah Mohd
Mamsor. Rukiah Mohamad

The Amempt to Improve Mathematics Learning Motivation Using the
(Geshoard (Spiked Board) Among Grade II Elementary School Students
—

The Pelationship of the Antecedent Factors of Entrepreneurial Intention with

Eameprencurial Intention: A Case Study
Bohers Kemar Alhaj, Elmi Baharuddin, Saadiah Hj Mat Dahari

The Eesbustion.of Effectiveness on Management Transfer of Land and
Swidme Tax for Rural and Urban Sector from Central Government to
S=gemsl Government in Indonesia

Mowe Sairs Dewi, Aries Wicaksono, Stefanus Ariyanto

o

SUSN 72995506 © 2015 GATR Enterprise. All rights reserved.

461-467

468-473

474-479

480-485

486-498

499-506



ISSN 2289-8506

Strategic CSR based on Local Wisdom for Corporate
Sustainability
(A Case Study on Sugar Factories in Karesidenan Besuki)*

Yosefa Sayekti!, Taufik KurrohmanZ*, Purnamie Titisari?

“=3Faculty of Economics, Universitas Jember, Jalan Kalimantan 37, 68121, Jember, Indonesia

ABSTRACT

%gective — The objective of this program is to help and support sugar cane farmers, cooperatives and
Sl busimess, and engaged in community development (such as education/training, improving health,
e mTestucture/facilities, environmental conservation and poverty alleviation).

echnique — This study is a qualitative study which aims to analyze the CSR activities
W s Sactonies located in Situbondo based on strategic CSR concept. There are three sugar factories
WSS wee sadied and analyzed in this study, i.e.: PG Assembagoes, PG Pandjie, and PG Olean. They
S & gengmam named partnership program and community development.

Fimilmgs — The Parinership Program provides benefits to sugarcane farmers located around the sugar
S, e 2lso give benefits to sugar factories themselves since more than 60% of the sugarcane
il come Fom the farmers.

Mewsiy — Thys paper analyzes company’s perception, perspectives, and understandings of CSR
s, especially strategic CSR, also its implementation.

Tape of Pager- Conceptual.

et Corporate social responsibility, company sustainabiiity, strategic CSR, sugar factory,
e seogram and community development

1 Isrweacoon

B s decades, corporate social responsibility (CSR) is not anymore considered as a
Smmemy efligation, but more as an opportunity for a company to internalize it in company’s
Sessmess swategy (Bisnis& CSR, 2007). The regulation regarding CSR is already embedded
& e Casporation Act No. 40/2007. Article 74 of the Company Act states that “The
“wmpeny Saving its business activities in the field of and/or related to natural resources, shall
%= wslie=d o perform its Social and Environmental Responsibility”. Also Law on State-

et Ssserprises No. 19/2003 requires that state-owned companies to have CSR program
Ws s called partnership program and community development. With all those regulations

~Pames i Revised: September, 2015
Accepted: December, 2015

“Casr=spomci=g author:
E-mail: mas_opiex@yahoo.com
Affhation: Faculty of Economics, Universitas Jember, Jember, Indonesia
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ssmeermme CSR obligations, companies are required to be wiser in determining CSR form and
swowmes According to strategic CSR concept, it is very important to have CSR programs that
w= shgmed o the company’s strategy so that it will not only give benefits to company’s
sslk=melders but also give benefits to company itself to promote its sustainability.

Thes seady is 2 qualitative study which aims to analyze the CSR activities of sugar factories
locased n KaresideanBesuki (especially in Situbondo) based on strategic CSR concept. There
a= ree sugar factories that are studied and analyzed in this study, i.e.: PG Assembagoes, PG
Pandie. and PG Olean. These sugar factories are owned by PTPN XI (PT Perkebunan
Musameara). which is a state-owned enterprise in agriculture business. They have a program
smmed partnership program and community development. The objective of this program is to
%l and support sugar cane farmers, cooperatives and small business, and engaged in
sommunity  development (such as  education/training, improving health, public
ssstructure/ facilities and also environmental conservation and poverty alleviation).

2 Literature Review

Susk=holder theory argues that a company is not only to serve the interests of its
swmers shareholders, but also to serve the interest of other stakeholders, such as employees,
swermment, society, and environment (Utama, 2007). In this stakeholder theory framework,
S &fierences between social goals and economic goals are not relevant anymore since the
s focus is on the sustainability of the company (Lee, 2007)

The concept of strategic CSR has been developed by Baron (2001), Lantos (2001), and Porter
= = (2006). This strategic CSR concept basically states that CSR activities engaged by a
summany should give benefit not only to its stakeholders, but also to the company itself. By
Sume so, it is expected that those strategic CSR may contribute to the company’s performance
s sustainability, while CSR activities that are not strategic may decrease company’s

A _ In line with Baron (2001), Lantos (2001), and Porter et al. (2006), Lee (2007)
srzwes that CSR is no longer perceived merely as a company moral obligation, but CSR has
Se=n seen 2 part of a business strategy to improve company’s financial performance.

Purer = 2l (2006) analyze CSR activities based on two forms of interdependence and
smeeaiihect=d between company and its stakeholders, i.e. inside-out linkages and outside-in
\ssees (pp 5-6). The inside-out linkages analyze the influence of company’s activities on
& sskesoiders while the outside-in linkages analyze the influence of company’s
s mmmmmens and its stakeholders in the company (Porter et al., 2006).

3 Besearch Methodology

e st e=oloys qualitative method using the phenomenology approach to analyze the
s s perception, perspectives, and understandings of CSR concepts, especially strategic
"8 s == mmplementation. This study uses primary and secondary data. The primary data
o= ssmmmes Swough in-depth interviews with several respondents such as the administration
o wosmmeme department, and production department. As for the secondary data includes:
S Swm seaduction reports, financial reports, the data yield. Secondary data will be obtained
S She company itself, sugar factories, and also the company’s website.

& Besaits and Discussions
& Cwmpey s Background: PT PERKEBUNAN NUSANTARA XI (PERSERO)

7 Peietwman Nusantara X1 (Persero) (PTPN XI), which was founded in 1996, is a sugar
wweswsed zgribusiness company owned by the Government of Republic of Indonesia. It’s
sewiime areas cover all over East Java. The main products of PTPN X1 are sugar and molasses.
e company s stakeholders include employees, sugarcane farmers, government, shareholders,
swsmmers. the press, NGOs, local community, etc. (Annual Report, 2014). Its business
WFasc
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e comsists of 16 sugar factories, one alcohol and spirit factory, one plastic bags factory,
& snls. 2nd 2 health clinics.

e fepects the operational summary of PTPN XI from 2009 to 2013. The table shows that
e was & decrease about 21% of total sugar cane milled in 2011 even though there was an
ssmse @ e area of milled sugar cane about 6% as compared to 2010. This trend was also
Ssmssssems woth the decrease of total sugar production about 5%. Later, Table 2 shows that
S e & decrease in revenue in 2011 as compared to 2010.

e Dmemsmonzl Summary of PTPN X1

| Unit 2009 2010 2011 2012 2013
—— JE— Ha 69.476 66.374 70.486 80.171 82.724
e s e milled | Ton | 5.246.757 | 5.570.020 | 4.388.716 | 5.299.901 | 5.868.924
S e secuction: | Ton | 359755 | 318869 | 302925 | 410475 | 401481
e Ton | 203.097 | 173.898 | 163.097 | 215.391 | 191.402
-~ e Seomes 0
S - Ton 156.658 144.971 139:828 195.084 210.079
e
;? Ton 238.831 246.258 203.762 286.996 268.586
= Sl Ton/ha 75,52 83,90 62,30 66,10 70,90
_ iy e TCD | 34884 | 33841 | 36513 | 36.007 | 36.681
Baoome ey T osogar

i 6,84 5,70 6,90 7,72 6,83

-
S Sl ®=port PTPN X, 2013

e | e e Snancial summary of PTPN XI from 2009 until 2013. As shown in Table
e swmmes sefiered a loss in 2011 of Rp136.023.000.000. This is due to the decrease in
e S s 35% as compared to 2010. However, in 2012, the company gain profit since

e was an mere=sse in revenue for about 35% in 2012.

e Smmmesal Smmmary PTPN X1 (in Rp000.000)

2009 2010 2011 2012 2013
e 1.814.095 | 2.423.451 1.557.990 | 2.100.561 | 2.097.807
_Jam & s s 1.361.806 | 2.184.600 | 1.504.284 | 1.580.837 | 1.866.566
_omes Zcoane 452.289 238.851 53.706 519.724 231.240
_Bscmme e 33 131.225 71.286 | (150.732) 152.898 193.722
= mcome (loss) 83.927 40.200 | (136.023) 134.075 22.334

S Sl ®=port PTPN X1, 2013
&0 Dwmwemase Social Responsibility (CSR) of PTPN X1

e e =y success factors of PTPN X1 is the partnership program with sugar cane farmers
e s S farmers as true partners. Another key success factor of PTPN XI is its support
% swow smewomment, ie. to increase stakeholders’ welfare and also to improve the
wisivemess of parmership program and community development. The CSR program of PTPN
0 & ssmmmed @ the Partnership Program and Community Development, or it is well known
w "SL Pwogam Kemitraandan Bina Lingkungan). The company considers PKBL as an
Sesmmeme o social capital. (Annual Report PTPN X1, 2013).

GJBSSR, Vol. 4(1), October-December 2015: 54-61
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&1 1 Femmership Program

= smmmme and distribution the Partnership Program fund, PTPN XI emphasizes on activities
Sus =si =mprove production techniques and marketing of sugar cane farmers/growers.
TSwemme 2003 PTPN XI distributed funds for Partnership Program for Rp59,66 billion to sugar
e wmers. cooperatives, and micro/small businesses. This amount was almost doubled as
et e e fund distributed in 2012 (i.e. Rp47,21 billion). Table 3 provides data regarding
S “wemessio Program Fund of PTPN XI. The data show that there was an increase in
e Sume 2nd also in fund utilization from time to time since 2009 until 2013. In 2009,
S S smiazation was Rpl1.21 billion, and in 2013 was increased more than five times,
S S 66 billion. 5

T “wrmesship Program Fund PTPN XI ((in Rp000.000)

2009 2010 2011 2012 2012
e TIDC 14.215 24.290 33.791 39.904 65.402
S T 11.209 20.083 30.522 37.210 59.657
Fums meacs 3.006 4.207 3.269 2.694 5.745
T gmrmers (person) n/a n/a 2.067 921 1.078

S Ssmssl Report PTPN X1, 2013 and Annual Report PTPN XTI 2012

S sty Development :
L

Sessies Pwmmership Program, PTPN XI also distributes and grants Community Development
S @ B 5 000.000 in 2013 in helping victims of natural disasters, education and training
sewssss. mpeoving public health, improving public facilities and infrastructure, improving
s Smemes, and poverty alleviation. (Annual Report PTPN XI, 2013). Table 4 provides
e ssesmme the realization of community development fund distribution of PTPN XI from
ey

e« smmeeity Development Fund PTPN XI (in Rp000.000)
2009 2010 2011 2012 2013
FSEDe TITC 3.900 4.150 2.455 1.150 558
8 0k 1.140 2.545 ©1.323 717 315
H’_; 2.760 1.604 1.132 433 243

S Ssmmsl Report PTPN XI, 2013, and Annual Report PTPN X12010

s = Tl £ shows that there was a decrease in fund available for Community Development
= " = compared to previous years. In 2009, the available fund was Rp3,9 billion and it
e Ssemeime until Rp559 millions in 2013. On the other hand, the fund utilization increased
= 20 == compared to 2009. However, since 2010 until 2013 the fund utilization for
s Development kept decreasing from Rp2,55 billion to Rp315 millions.

&8 Seewr Factories of PTPN X1

e PTPN NI has 16 sugar factories across East Java province, i.e. Magetan, Madiun, Ngawi,
Swmemen. Probolinggo, Lumajang, Jember, Situbondo, and Bondowoso. The sugar production
W PPN 1 contributes around 16-18% in national sugar production. The revenue from sugar
sesisesom contributes almost 75%-80% in total revenue of PTPN XI. Most of the raw
s ar= obtained from farmers’ sugar cane through Partnership Program. This study

Nz
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smslvmes Swes sugar factories located in Situbondo, i.e. PG Assembagoes, PG Olean, and PG
Pantne

%3 | Saser Factory PG Assembagoes

5 Assembagoes was founded by the Dutch in 1891, and in 1957 was taken over by
Infomesizns (www.ptpnn-11.com). Table 5 depicts the operational summary of PG
Assembegoes for 2013, 2013 and 2015 target.

Tatie 5 Operational Summary of PG Assembagoes

. 2015
Unit 2013 2014 (target)
’ of sezar cane milled:
'R = 30 PTPN XI Ha 14232 | 12904 | 13939
— Besiomes 1 farmers Ha 54200 | 55495| 53003
= of sugar cane milled Ha 68432 | 6.839.9| 6.694,2
= 5L c=ne milled:
— Bediomes PTPN XI Ton 109.641,4 | 74.971.4 | 110.809,1
_ o S—ers Ton 416.805,5 | 320.076,3 | 407,077,
i= z=me milled Ton 526.446,9 | 395.047,7 | 517.886,5
| IEm Em caon:
L = PTPN XI Ton 18,3274 | 14.7236 | 21.839,1
Femomes - Sr—ers Ton 20.138.8 | 16,640,6 | 23.722,1
e —— Ton 38.466,2 | 31.364,2 | 45.561,2
=5 groduction
PIPN XI Ton 11.940,4 | 10.1502 | 11.092,5
Zr—ers Ton 125042 | 96023 | 122125
roduction Ton 244446 | 19.752,5 | 23.305,0
TCD 2.1845 | 21842 2.760
In sugar cane
PIPN XI % 7,79 8,69 94
T frmers % 7,19 7,75 8,6

Assembagoes, 2015

that the area of sugarcane milled was relatively stable from 2013 until 2015 that
& 800 ha Around 80% of total area belongs to sugar cane farmers. Even though the
o sugar cane milled was relatively stable, but the total of sugar production tends to
- 2013 until 2015. Also for milling capacity and sucrose content in sugar cane was

zoesengaged in PKBL activities in 2014 that consisted of the Partnership Program
came farmers for the amount of Rp1.077.183.000. The priority of the Partnership
was for sugar cane, so that there was no program for small business. The Community
==t fund distributed in 2014 was Rp12.500.000 in the forms of support mosque
¥25.000.000), mass circumcisions (Rp5.000.000), and support the orphan children
4. In 2015, the budget for Community Development is 2015 for mass
=smon (PG Assembagoes, 2015).

"
"™
4]
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&5 T Saser Factory PG Pandjie

W Pumiie was founded by the Dutch in 1884, and then in 1958 was taken over by Indonesian
" wwemmmmens (www.ptpn-11.com).Table 6 provides Operational Summary of PG Pandjie for
S MSL and 2015 target.

“meszmonal Summary of PG Pandjie
2015
Unit 2013 2014 (target)
came milled:
PTPN XI Ha 627,9 537,1 2845
. Ha 3.246,8 3.629.5 3.2922
swzar cane milled Ha 3.874,8 4.166,5 3.576,7
milled:
= X1 Ton 40.403,8 27.096,4 21.695,4
- Ton 221.108,7 220.418.8 243.622,8
milled Ton 261.512,5 247.515,2 265.318,2
4m Sugar cane .
S % 6,71 9,00 9,33
. % 6,80 7,61 8,24

2015 L
» = Table 6 that the area of sugarcane milled had tend to decrease

2015, especially the area belongs to PTPN XI that was decreased from 627,9

hain2015. Even though the total of sugar cane milled was relatively stable,
milled belongs to PTPN XI decreased almost half as compared to 2013. On
e sucrose content in sugar cane was kept increasing and improved in 2013,
w Program of PG Pandjie in 2013 and 2014 was rclated to sugar cane farmers
smesses, while in 2015 were only for sugar cane farmers with the amount of Rpl
ity Development fund of 2013 was distributed to help orphan children

ssmsmcision, while fund of 2015 is planned to help a kindergarten school nearby the
. e mmount of fund distributed was about Rp15.000.000.

Sacmory PG Olean

Suilt by the Dutch in 1846, and then after the Independence Day was taken by
Gewemment (www.ptpn-11.com). Table 7 provides the operational summary of
2009 until 2014, and 2015 target.

2l Summary of PG Olean

) 2015
Unit [ 2009 | 2010 2011 2012 | 2013 | 2014 | (Target)

Ha 178,

X1 866| 105| ss2| 1709| %] 3012 98,8
Ha | 1.045, 836, | 2.740,

- w | 1s0s.2 | 12287 | s1s2| B > | 18377
Ha | 1.132, 3.041,

| 16157 12838 | 989,1 2| 19363

-_mf
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101
44
T cane milled
Ton | 5.509, 1374 12.6| 14.819
2| 70388 | asa7a| BT gig 0| 74897
Ton | 83.80 | 109.87 | 109.12 | 78.85| 83.6| 160.85 | 133.016,
9.1 8.4 82| 34| 094| 47 6
Ton | 8931 117.01 | 113.67| 92.59| 96.2| 175.67 | 140.506,
8.6 72 56| 95| 038| 45 3
Ton | 2.165, 2794, | 2.00| 5.048,
5 | 20947 | 28247 o] "5 bl 41096
Ton 3.8522, Py P, 3.7366, 3:§ 7.7907, —
Ton | 6.033, 6.620, | 8.96 | 12.856
5| 65356 | 7.6923 1= 5| 111299
Ton 2'0071’ 21289 | 2.951,6 1'4889’ 1'72? 3'4‘35’ 23323
Ton | 2514, 3365, | 2.50| 4825,
b 2964 | 32739 At > | 39905
Ton | 4.521, 54252 | 6.225.5 3.845, | 3.74| 8239, 6.322.8
4 s| 54 I
TCD. s394 | 10030 | FO%: | 1201 12021 00
9| o 2
% | 705| s78| 848| 734| 693 793 8,50
% | 671| s548| 657| 709| 603 724 7.86

S Oean, 2015

W s =mesged in PKBL activities in 2013 and 2014 which was Partnership Program for

Sarmers and small business for the amount of about Rp200 millions, and the amount

g wis planned to be about Rp2,6 billion. The Community Development fund in

0 i was about Rpl15.000.000 in helping mosque facilities, mass circumcision, and
St cisldren (PG Olean, 2015).

= Cmscwssia

W s factories in KaresidenanBesuki studied in this research, which are: PG Olean, PG
semmemsees. and PG Pandjie, have already engaged in CSR programs named Partnership
S =né Community Development (or well known as PKBL). From the strategic CSR
e pesnt of view, the Partnership Program can be considered as strategic CSR activities
e s peogram is directly related to business core of the sugar factory. The Partnership
Suwsmmm provides benefits to sugarcane farmers located around the sugar factories, and also
:hﬁ to sugar factories themselves since more than 60% of the sugarcane milled come
e farmers. On the other hand, the Community Development programs cannot yet be
e as strategic CSR activities since this program more emphasize on philanthropy and
s = s=iased to business core of the sugar factory. In the future, it is important that all the
50 geeerams are planned and designed according to strategic CSR concept so that they will
st e stakeholders of sugar factories and also for the sugar factories themselves.

L

LY
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