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Abstract 
 

Economic empowerment is very important in efforts to reduce poverty. The existence of the 

Darussalam Islamic Boarding School Blokagung Banyuwangi East Java Indonesia, which has been 

established since 1951, currently has 6823 santri based on education units from all across the 
archipelago and neighbouring countries. The existence of Darussalam Islamic Boarding School 

becomes fresh air for the community around the Islamic Boarding School. The purpose of this study is 

to analyze statistically descriptive about the economic potential of the community around the Islamic 
Boarding School to determine the extent of community economic empowerment around the Islamic 

Boarding School Darussalam, Banyuwangi, East Java, Indonesia. The data used are primary and 

secondary data with the number of research respondents taken by simple random sampling of 108 
people. The results showed that economic empowerment around the economy around the Islamic 

Boarding School had contributed to the income of the community wherein 3 hours of economic 

transactions every morning at 04.30-07.30 WIB which was carried out in the Darussalam traditional 

market, Blokagung Hamlet, Karangdoro Village, Tegalsari District, Banyuwangi Regency, East Java, 
Indonesia financial circulation circulating in the market around Rp. 22,825,000. The economic 

empowerment of the community must continue to be strengthened to improve welfare both 

economically and socially in the communities around the Islamic Boarding School. 

Keywords: Economic Empowerment, Community, Islamic Boarding School. 

 

INTRODUCTION 
Economic empowerment is very important in poverty alleviation. In exploring the implications 

of empowerment for poverty alleviation, we found positive implications of empowerment for poverty 

alleviation. However, the question of sustainability of women groups in the area of concern mitigating 
the positive effects of a project, especially when the government handed over the project to 

communities. In future government should launch a sustainable community development project with 

the collaboration of local NGOs (Khan & Bibi, 2016). Social and economic inequality is detrimental 

to educational advancement in any society (Falola & Abidogun, 2014). 
Economic business empowerment needs to pay attention to several things: (1) jointly identify 

the potential of Islamic Boarding School, regional potential, map various problems, and determine the 

problem-solving agenda. This identification and mapping are needed so that Islamic Boarding School 
can empower economic businesses in accordance with the carrying capacity of their environment and 

can set an initial agenda to empower economic businesses; (2) empowering, economic businesses that 

are in accordance with the commodity and regional characteristics and the characteristics of the 
community around the cottage in accordance with market needs that can be used to improve mutual 

prosperity; (3) formulating joint programs based on efforts to empower Islamic boarding school 

economic businesses (Rimbawan, 2012). 

Across the nation, the primary root causes of urban food insecurity are poverty and inequitable 
distribution. In the small and sustainable farming sector, farmers face increasing pressure from 

agribusiness and large producers who garner 60 per cent of agricultural subsidies and undercut small 

farmers ability to make a living. Large-scale farming practices not only put farmers at risk but are 

stressing the environment, contributing to global warming, and perpetuating food instability (Harvey, 
2009). 

Islamic Boarding School is an educational institution for printing religious and independent 

human beings (Indra, 2005). Therefore, the importance of students being educated and fostered in 
enhancing the spirit of entrepreneurship. Thus, Islamic Boarding School can become the centre of 
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economic institutions for the community inside and outside the Islamic Boarding School (Faozan, 
2006). Strategies regarding economic empowerment are implemented by empowering the santri 

economy, empowering the community's economy, and empowering the economy through 

entrepreneurship (Bustomi & Umam, 2017). 

Darussalam Islamic Boarding School is in the easternmost region of the island of Java, 

Indonesia, which is precisely in the southern Banyuwangi area, + 5 Km from Tegalsari District City, + 
45 Km from Banyuwangi City and + 285 Km from Surabaya City. The condition of the location of the 

land area is fertile and in the west is bordered by the Kalibaru river, and the rural regions, in the south, 

are rice fields, in the east of the rural area and the north of rice fields. Darussalam Islamic Boarding 
School has the most permanent students in the Banyuwangi area. Data of students according to the 

education unit number 6823 students from various parts of the archipelago and some students from 

neighbouring countries (Darussalam, 2019). 

The existence of the Darussalam Islamic Boarding School was followed by the economic 
development of the surrounding community. Since its establishment in 1951 and until the present 

millennial era, Blokagung Hamlet, which was once a hamlet that has been left behind, has now 

become a source of income from the surrounding community and even neighbouring sub-districts to 
participate in the competition to collect income coffers. The purpose of this study is to analyze 

statistically descriptive about the potential of the community around the Islamic Boarding School to 

find out the extent of the success of efforts to empower the economic community around Darussalam 

Islamic Boarding School Blokagung Karangdoro Village, Tegalsari District, Banyuwangi Regency, 
East Java, Indonesia. 

 

LITERATURE REVIEW 

Economic Empowerment 
Empowerment is not a thing. The people I have worked within creating empowering 

organizations will state that empowerment is a state of being. In this state of being, people know the 

boundaries within which they are free to work, and the boundaries are appropriate to their experience 

and maturity. In an empowering setting, people are engaged in making the decisions that influence the 
quality of their work-life and the quality of the product or service they give their customers. 

Empowered people have the necessary feedback, training, and knowledge to perform their work 

successfully. In a state of empowerment, people feel a sense of ownership and pride in their work and 
are rewarded for the successful role they play in making their overall organization successful (Dew, 

1997). 

Economic empowerment cannot exist without specific provisions to protect individuals in the 

ownership and use of their real and personal assets—especially from having their property unlawfully 
expropriated by others. A bottoms-up means to accomplish protection, codification,  and registration 

of property use and ownership, and an institutional infrastructure to settle disputes about such matters 

is essential. Economic empowerment requires that national and local governments and especially the 
indigenous private sector must have access to fiscal, monetary, and banking systems based upon 

modern concepts of budgeting, an obligation of funds, a central bank that facilitates the clearance of 

electronic transactions, all enabled by the deployment of the incredibly robust, state-of-the-art, fiscal 
management technologies now available worldwide (Dunlop, 2008). 

According to Sumodiningrat (1999), it is of the opinion that community empowerment must be 

carried out through 3 (three) channels, namely first, creating a climate that enables the potential of 

developing communities (Enabling). Second, strengthen the potential and power of the community 
(Empowering), and third, provide protection (Protecting). Community empowerment is an effort to 

increase the ability of the community to be able to realize independence and escape from the shackles 

of poverty and underdevelopment. 

Empowerment in the economic field is an effort to build community power by encouraging, 
motivating, and raising awareness of the economic potential it has and striving to develop it. 

Community empowerment is a fundamental element that enables a community to survive in a 

dynamic sense, which is to develop themselves and achieve progress. Community empowerment is 
the source of what is known as National Resilience (Mubyarto, 2000). 
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Islamic Boarding School 

The civilization of a nation will grow and be born from the education system used by the 

nation. Civilized society is an educated society. Islamic education is more appropriately termed ta' dib 
(compared to the terms tarbiyah, ta'lim, and others), because with the concept of "ta' dib" education 

will provide etiquette or culture (Al-Attas, 1992). 

Educational institutions that play their role in Indonesia, the internal structure of Islamic 

education and the implementation of education there are four categories, namely First, Islamic 
boarding school education, namely Islamic education that is held traditionally, departs from the 

teaching of the Qur'an and hadith and designs all of its education aimed at to teach students that Islam 

is a way of life. Second, madrasa education, namely Islamic education held in Western-style 
institutions, which uses classical teaching methods, and seeks to instil Islam as a foundation of life 

into students. Third, general education that breathes Islam, namely Islamic education, which is carried 

out through the development of an atmosphere that breathes Islam in educational institutions that  

carry out public education programs. Fourth, Islamic religious studies are held in general educational 
institutions as a subject or subject taught (Mochtar, 1994). 

An Islamic boarding school with many hopes and predicates attached to it leads to three main 

functions that are always used, namely: first, as the centre of the cadre of religious thinkers (centre of 
excellence). Second, as an institution that prints human resources. Third, as an institution that has the 

power to empower the community (agent of development). Islamic boarding school is also understood 

as a part that is involved in the process of social change (social change) during the changes that occur 
(Faozan, 2006). 

The paradigm of Islamic boarding school that is first is the paradigm of Islamic boarding school 

as a religious institution, where Islamic boarding school is understood only as a place of teaching and 

learning of religion to print scholars who then take part in the community. Second, the paradigm of 
Islamic boarding school as a centre of community development, where the role of the Islamic 

boarding school is a strategic institution for the development of the surrounding community. Islamic 

boarding schools are considered to have high elasticity in responding to every form of society that 
exists as well as having languages that are accepted by the community. Therefore, Islamic boarding 

schools need to be developed further as a centre for community empowerment. Aside from being a 

place for the emergence of prospective scholars, but around the 1970s along with the idea of renewing 
Islamic thought in Indonesia was being popularized at that time by the Minister of Religion of the 

Republic of Indonesia, Prof. Mukti Ali tried to roll out and encourage the horizontal expansion of 

Islamic boarding school education activities, which must include not just religious subjects (Manfred, 

1986). 
Then according to Sa'id Aqiel Siradj in his book Islamic boarding school of the Future, said that 

Islamic boarding school could be expected to play the role of empowerment and community 

transformation effectively. Among them: The Role of Instrumental and Facilitator. The presence of an 
Islamic boarding school that is not only an educational and religious institution but also as an 

institution for empowering people is a very significant guide. 

The role of Islamic boarding school mobilization is an institution that plays a role in mobilizing 

the community in their development. Other institutions or universities rarely own this role. This 
happens because it is built based on public trust. Islamic boarding school is the right place to forge 

good character and character. Islamic boarding school as an institution that is trusted and respected by 

the community and the kyai's charism. 

 
RESEARCH METHODS 

This research uses quantitative methods (quantitative research). Quantitative research “employ 

strategies of inquiry such as experimental and surveys, and collect data on predetermined instruments 

that yield statistical data (Creswell, 2003). The research analyzes about how big the impact of the 
economic empowerment of the community around Darussalam Islamic boarding school, Blokagung 

Banyuwangi, East Java, Indonesia, using descriptive statistical analysis with simple random sampling 

(Juanda, 2009) from a population of 148, with 108 research respondents. The respondents of 108 
people are respondents who conduct daily buying and selling activities in Darussalam Market or 

commonly called old foot traders/migrants who carry out economic activities every day, on average, 3 

hours of work at 04.30-07.30 WIB. According to this, information obtained from various sources 
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Figure 1 Darussalam Market Traders 

Figure 2 Gross income (3 hours) (Rp) 

were used. Questionnaires, observations, interviews, and discussions with respondents were the 
important instruments of data collection, whereas secondary data were collected from project 

documents, related literature, and other Government reports. 

 

RESULTS AND DISCUSSION 

The form of economic empowerment of the Islamic boarding school community can be 

analyzed statistically descriptive by collecting data on the type of work and income of the community 

every day so that the circulation of money circulation in the community around the Islamic boarding 
school is known. The results of our research and discussion focus on community economic 

empowerment activities around the Islamic boarding school, which is carried out every day for 3 

hours at 04.30 to 07.30 West Indonesia Time with 108 respondents. The results of the descriptive 
statistical analysis are as follows: 

a. Classification of types of goods or services being sold 
Classification of the types of goods or services sold in Darussalam traditional markets are 

located along the entrance of the main Islamic boarding school with a variety of buying and selling 
transactions, and price bargaining is done by the community around the Islamic boarding school every 

day. Sometimes the market is crowded with buyers and sometimes also empty of buyers. The results 

of data retrieval are as follows: 
 

The data in Figure 1 shows that the highest percentage of the classification of types of goods or 

services sold by the community around the Islamic boarding school is the seller of vegetables by 33% 
followed by the seller of kitchen spices such as flavourings, garlic, onions, and others. 

 

b. Gross Average Revenue 

The average gross income earned by the public when carrying out buying and selling 

transactions in the Darussalam traditional market for an average time of 3 hours per day from 108 
traders can be seen from Figure 2 as follows. 
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Figure 2 shows that the highest average transaction from selling goods in the Darussalam 
traditional market is chicken meat sellers, which is Rp. 450,000 and continued salted fish seller named 

Mr Siis, a 60-year-old man from Muncar District, who has an average gross income of Rp. 400,000. 

 

c. Net Average Revenue 

The average net income earned by the community when carrying out buying and selling 

transactions in the Darussalam traditional market for an average time of 3 hours per day from 108 
traders can be seen from Figure 3 as follows. 

 

Figure 3 shows that the highest average net income from selling goods in the Darussalam 

traditional market is a clothes seller with an average net income of Rp. 100,000 per  3-hour 

transaction. 
Based on the results of the analysis, the elements in economic empowerment of the community 

around the Islamic boarding school can be interpreted through education carried out at the Islamic 

boarding school, so the clerics, religious teachers, and administrators look for community economic 
empowerment strategies through economic institutions in accordance with the vision and mission of 

the Islamic boarding school. This empowerment strategy is adjusted to the main function of the 

Islamic boarding school as an Islamic religious, educational institution. Therefore the strategies, 

models, and methods used are adapted to religious teachings, namely the economic development of 
sharia-based communities and holding the principles of the modern economy. This empowerment 

strategy is carried out not only to empower the economy of Islamic boarding schools, but also to 

empower the economy of the community in the environment around the Islamic boarding school, 
alumni, and the market as a whole. The expected behavioural change with this endeavour is to 

increase the productivity of Islamic boarding school economic institutions so that they can meet the 

needs of Islamic boarding schools and subsequently can help improve productivity, prosperity, and 

welfare of the community around Islamic boarding school huts. With the development of the Islamic 
boarding school economy, it is also hoped that the economic development of the community around 

the Islamic boarding school and in turn will build a reliable Sharia-based populist economic system so 

that it becomes the basis for strengthening the economic structure of the Islamic boarding school 
community and the Indonesian community as a whole. Strengthening the economic structure of the 

Islamic boarding school will make the Islamic boarding school an independent educational institution, 

playing a role in various fields, both in the religious, social, and economic fields. 

 

CONCLUSION 

Based on descriptive statistical analysis, it was concluded that economic empowerment around 

the economy around the Islamic boarding school within about 3 hours of economic transactions every 
morning at 4:30 - 07:30 WIB was carried out at the Darussalam traditional market, Blokagung 

Hamlet, Karangdoro Village, Tegalsari District, Banyuwangi Regency, East Java,  Indonesia. 

Financial circulation circulating in the traditional market is around Rp. 22,825,000. Efforts in 

Figure 3 Net Average Revenue 
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economic empowerment of the community economically have contributed to the income of the 
surrounding community, but the Islamic boarding school itself must always play a role in 

strengthening the economy both in the Islamic boarding school itself which will undoubtedly have an 

impact on the economy of the community around the Islamic boarding school and the wider 

community the other. 
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